58                           LAW OF CONTRACTS.
REMEDIES FOR BREACH OF CONTRACT.
50.   Results of a Breach of Contract.   When a
contract has been broken, or not fully performed, the failure to                       gg
perform may result either (a) in the discharge of the contract as described in the previous article, or (<5) in a right of action by the injured party for damages sustained, or (c) a right of action to enforce specific performance.
The two remedies by which one either obtains damages or enforces specific performance will be discussed in the two following articles.
51.  Damages for Nonperformance. The foundation
principle of damages is compensation. Where there has been a partial or complete failure to perform, 'in accordance with the agreement, the law undertakes to require the party so failing to pay to the injured party such a sum as will cover the actual loss in money value which he has sustained on account                       IF
of the breach. When the promise was the payment of a certain sum of money, nothing more than this sum with interest can be recovered. Where no decided loss in money value can be shown, the injured party can recover only a nominal sum. That is to say, "a sum of money such as may be spoken of but has no existence in point of quantity."
The leading case in determining the amount of damages which can be collected in the United States courts is that of Hadley v. Baxendale. In this case the court laid down the following rules, which have been followed in all the United States courts.
"Where two parties have made  a contract which one of
them has broken, the damages which the other party ought to     -                    ^"
receive in respect of such breach of contract should be:
(i) Suck as may fairly and reasonably be considered as arising naturally, i. e., according to the usual course of things, from such breach of contract itself.

